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Average annual

standard deviation (%)
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<——— Diversifiable risk
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I
19.2 | .
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| Nondiversifiable
| risk
I
I
I
| | \ 4 | |
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Number of stocks @ ..
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# Market Return Stock A Return  Stock B Return

1 -2.00 -0.60 -4.50

2 -0.90 -0.50 -1.20

3 0.90 0.00 -0.60

4 0.10 0.80 2.40 VL e (B) L S,y el 1ausS

5 -0.10 4.70 -3.80 D go 33,5 I

6 2.90 2.80 3.60

7 -1.50 3.60 -0.60

8 -2.70 -2.70 -2.70

9 0.10 0.00 -2.30

n -0.70 -3.10 1.10

- Beta 0.19 1.12 :
- R Square 0.09 0.73

P-value 0.01 0.02
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Stock A
Coefficients [Standard Error t Stat P-value | Lower 95% | Upper 95% [Lower 95.0%| Upper 95.0%
Intercept |-0.428135993| 0.465698645 [-3.919341291|0.021896275|-1.481619519(0.625347532(-1.481619519| 0.625347532
X Variable 1]0.190199867 | 0.196362388 | 3.96861659 |0.018044315|-0.254002716| 0.63440245 [-0.254002716| 0.63440245
Regression Statistics
Multiple R 0.307254068
R Square 0.094405062
Adjusted R Square 0.0089123157
Standard Error 1.528113137 sl o S L3l a e
: A0 1A
Observations n Sl 5 SR o
Stock B
Coefficients |Standard Error t Stat P-value [Lower 95% [ Upper 95% |Lower 95.0%| Upper 95.0%
Intercept -0.518273871| 0.648322892 | -2.79940702 |0.044639492| -1.98488 0.948334 -1.98488 0.948334
X Variable 1]1.123491602| 0.42260166 | 2.658512044 [0.026109388| 0.1675 2.079483 0.1675 2.079483
Regression Statistics
Multiple R 0.663226637 ~
R Square 0.739869572 w
Adjusted R Square 0.547406983
Standard Error 2.035827466 : . .
S Lo s, YU S5l g b rdmadd
Observations n W LQ""‘M"""" S ) TR >r'o Aty
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