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Life insurance entity

Portfolio B:
Fixed annuity contracts

Portfolio A:
Term life insurance contracts

Cohort A-20X4

Cohort A-20X5

Cohort A-20X6

D EEREE

Group A20x6-1 ] [B) B)

Contracts that are onerous
on initial recognition

Group A-20X6-2 @ @ @
= =

Contracts that, on initial
recognition, have no significant
possibility of becoming
onerous subsequently

EREERE

Group A-20X6-3 @ @ @

All remaining contracts in the
cohort

—

Source: KPMG, Insurance Contracts, First Impressions IFRS17

Issue year 1 Issue year 2

Issue year 3

P No
Group A 2 significant
Group B ] possibility of

. becoming
Group C onerous
Group D

No No
significant significant
possibility of possibility of
becoming becoming
onerous onerous

Group E

‘a-—? -'\-irs‘ TN }‘1

Profitable
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J l"°
Contract
One of the criteria for IFRS 17 not fulfilled:
i ial i - Specific variable for insured .
Financial instrument o Fincie Insurance contract Service contract
Significant risk transfer _

IFRS 9 Adverse effect/ no overcompensation IFRS 15

Financial Guarantee Financial asset Insurance contract with Insurance contract with

(criteria met—IFRS 17, not embedded derivative distinct service
met/choice — IFRS 9) (not closely related

IFRS 9 IFRS 17 { IFRS 9

Derivative Financial liability Insurance contract with Insurance contract
distinct investment (without further components)
componen
IFRS 9

Examples: Funds withheld contract without significant risk transfer

Credit insurance Not applicable
Weather Derivatives Funds wiithheld structure with interest referring fo the retum of the underlying investment porifolio

Revenue Guarantee Assistance services integrated in an insurance contract
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Building Block approach 5 ol 6 3lw 8 59
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Contract boundary Fulfilment Cash Flows | 5,053 6390 g 313,13 plovl g5 gl > \
Discount rate e e
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Risk adjustment S, o v
Contractual service margin ols ) 3 laas acsl> ¢
Coverage Unit gy 9>y A
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